


/HIDO 1RWLFH 0 iRWHV WR 8QDXGLWHG &RQVROLGDWHG )LIQDQFLDO
ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VL &RQWDFW ,QIRUPDWLRQ O
,QWHULP 8QDXGLWHG &RQVROLGDWHG )LEDQFLDO 6WDWHPHQWYV

7KLV GREXPHQW LV QRW DQ RIIHU RU LQYLWDWLRQ IRU WKH VXEVFULSWLRQ RU SXUFKDVH RI RU
LQYHVWPHQW REMHFWLYHY ILQDQFLDO VLWXDWLRQ DQG SDUWLFXODU QHHGV RI DQ\ LQYHVWRL
&RUSRUDWLRQ WKH &RUSRUDWLRQ DQ LQYHVWRU RU SURVSHFWLYH LQYHVWRU VKRXOG FRQ
LQYHVWPHQW QHHGY REMHFWLYHV DQG ILQDQFLDO FLUFXPVWDQFHV DQG FRQVXOW DQ LQYHVW
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&HUWDLQ RI WKH VWDWHPHQWY FRQWDLQHG ZLWKLQ WKLV GRFXPHQW DUH IRUZDUG ORRNLQJ D
UHVXOWV RI RSHUDWLRQV SHUIRUPDQFH DQG EXVLQHVV RI WKH &RUSRUDWLRQ EDVHG RQ LQIR
VWDWHPHQWY DUH SURYLGHG IRU WKH SXUSRVH Rl SUHVHQWLQJ LQIRUPDWLRQ DERXW PDQDJHI
UHDGHUV DUH FDXWLRQHG WKDW VXFK VWDWHPHQWY PD\ QRW EH DSSURSULDWH IRU RWKHU SX
UDQWLFLSDWHU UFRQWLQXHU UFRXOGU UH[SHFWUO UPD\U0 UZLOOU ULQWHQGU UHVWLPDWHU
WKLQJV VWDWHPHQWY IRXQG LQ USHVXOWYV RI 2SHUDWLRQVU DQG )LQDQFLDO 3RVLWLRQ 5HYL
DQG XQFHUWDLQWLHY WKDW PD\ FDXVH DFWXDO UHVXOWV RU HYHQWY WR GLIIHU PDWHULDOO\
DFFRUGLQJO\ VKRXOG QRW EH UHDG DV JXDUDQWHHV RI IXWXUH SHUIRUPDQFH RU UHVXOWV 71
RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH DQG ZKDW WKH &RUSRUDWLRQ FXUUHQWO\ EHOLHYHYV
VHW RXW LQ WKH PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV RI WKH UHVXOWY RI RSHUDWLRQ\
\HDU HOQISHGPEHU XQGHU WKH KHDGLQJV &KDQJHV LQ WKH %XVLQHVV UBHVXOWV RI 2SHUDW
XSGDWHG LQ VXEVHTXHQWO\ ILOHG 0' $ Rl WKH &RUSRUDWLRQ VXFK GRFXPHQWY DUH DYDLODE
ZZZ VHGDUSOXV FD

2WKHU SRWHQWLDO PDWHULDO IDFWRUV RU DVVXPSWLRQV WKDW ZHUH DSSOLHG LQ IRUPXODWL
WR WKH IROORZLQJ WKDW WKH EXVLQHVV DQG HFRQRPLF FRQGLWLRQV DIIHFWLQJ WKH &RUSRU
LQFOXGLQJ ZLWK UHVSHFW WR LQGXVWU\ FRQGLWLRQV JHQHUDO OHYHOV RI HFRQRPLF DFWLY
SUHIHUUHG VKDUHYV ZLOO UHPDLQ RXWVWDQGLQJ DQG WKDW GLYLGHQGV ZLOO FRQWLQXH WR E
LQ WKH &RUSRUDWLRQxV GHYHORSPHQW SURMHFWY DFKLHYLQJ FRPPHUFLDO RSHUDWLRQ WKD\
K\GURORJLFDO DQG VRODU LUUDGLDWLRQ FRQGLWLRQV DQG DPELHQW WHPSHUDWXUH DQG KXP
&RUSRUDWLRQxV IDFLOLWLHYV HTXLSPHQW RU FRQWUDFWXDO DUUDQJHPHQWY WKDW WKHUH ZL
IUDPHZRUN IRU WKH &RUSRUDWLRQxV EXVLQHVVHV WKDW WKHUH ZLOO EH QR PDWHULDO GHOD
IDFLOLWLHYVY WKDW WKHUH ZLOO EH QR PDWHULDO FKDQJHV LQ HQYLURQPHQWDO UHJXODWLRQ)
RFFXUULQJ RXWVLGH WKH RUGLQDU\ FRXUVH RI WKH &RUSRUDWLRQxV EXVLQHVVHV WKH UHILQ
YDULRXV RXWVWDQGLQJ FUHGLW IDFLOLWLHY DQG GHEW LQVWUXPHQWYV ZKLFK PDWXUH GXULQJ
SULFHV IRU HOHFWULFLW\ LQ 2QWDULR DQG WKH DPRXQW RI KRXUV WKDW WKH &DUGLQDO )DFL(
% XIIDOR $WOHH :LQG )DFLOLW\ WKH &ODUHVKROP 6RODU )DFLOLW\ WKH .QHHKLOO 6RODU )DF
J)DFLOLW\ ZLOO UHFHLYH IRU LWV HOHFWULFLW\ SURGXFWLRQ FRQVLGHULQJ WKH PDUNHW SULF
J)DFLOLW\ ZLOO UHFHLYH IRU LWV HOHFWULFLW\ SURGXFWLRQ FRQVLGHULQJ WKH :KLWHFRXUW ¢
VKDULQJ PHFKDQLVPV UHJDUGLQJ WKH SULFH UHFHLYHG IRU VRPH RI WKH HOHFWULFLW\ VROG |

$OWKRXJK WKH &RUSRUDWLRQ EHOLHYHYV WKDW LW KDV D UHDVRQDEOH EDVLV IRU WKH H[SHFW
PD\ GLIIHU IURP WKRVH VXJJHVWHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV IRU YDULRXYV UHDYV
FRQWUROOLQJ VKDUHKROGHU GLYLGHQGVY RQ FRPPRQ VKDUHV DQG SUHIHUUHG VKDUHV DUH Q
VHEXULWLHV ULVNV UHODWHG WR WKH &RUSRUDWLRQ DQG LWV EXVLQHVVHY DYDLODELOLW\ F
LOQVWUXPHQWY FKDQJHV LQ OHJLVODWLRQ DQG DGPLQLVWUDWLYH SROLF\ FKDQJHV WR WD[ OO
DFTXLVLWLRQV GHYHORSPHQW DQG LQWHJUDWLRQ HQYLURQPHQWDO KHDOWK DQG VDIHW\ IR
UHODWHG WR WKH &RUSRUDWLRQxV SRZHU IDFLOLWLHY FRPSOHWLRQ Rl WKH &RUSRUDWLRQXxV
SHUIRUPDQFH PDUNHW SULFH IRU HOHFWULFLW\ FRQWUDFW SHUIRUPDQFH DQG UHOLDQFH RQ
FRQIOLFWY HQYLURQPHQWDO LQVXUDQFH FRYHUDJH F\EHUVHFXULW\ DQG UHOLDQFH RQ LQIRL
DWWULEXWHY 86 MXULVGLFWLRQ

JRU D FRPSUHKHQVLYH GHVFULSWLRQ RI WKHVH ULVN IDFWRUV SOHDVH UHIHU WR WKH 5LVN )I
G D WOHD@J F K DV VXSSOHPHQWHG E\ GLVFORVXUH RI ULVN IDFWRUV FRQWDLQHG LQ DQ\ VXEVHT
UHSRUWV H[FHSW FRQILGHQWLDO PDWHULDO FKDQJH UHSRUWY EXVLQHVV DFTXLVLWLRQ UHSF
DQG DQDO\VLY DQG LQIRUPDWLRQ FLUFXODUV ILOHG E\ WKH &RUSRUDWLRQ ZLWK WKH VHFEXULW
DYDLODEOH XQGHU WKH &RUSRUDWLRQ V 6('$5 SURILOH DW ZZZ VHGDUSOXV FD

7KH DVVXPSWLRQV ULVNV DQG XQFHUWDLQWLHY GHVFULEHG DERYH DUH QRW H[KDXVWLYH DQG
GLIITHU PDWHULDOO\ IURP WKH UHVXOWY DQG HYHQWY GLVFXVVHG LQ WKH IRUZDUG ORRNLQJ VV
UHIOHFW FXUUHQW H[SHFWDWLRQV RI WKH &RUSRUDWLRQ DV DW WKH GDWH RI WKLV GRFXPHQW
UHTXLUHG E\ DSSOLFDEOH ODZ WKH &RUSRUDWLRQ GRHV QRW XQGHUWDNH DQ\ REOLJDWLRQ W
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ODQDJHPHQW V GLVFXVVLRQ DQG DQDO\WLY 0'$ VXPPDUL]JHV &DSVWRQH ,QIUDVWU
&DSVWRQH FRQVROLGDWHG RSHUDWLQJ UHWXGWVPRQGV KD VKO CO-RZ ¥ H EW\A\REMKNK U H
FRPSDUDWLYH SULRU SHULRG D&HS WIQPEHW DDQIBRAHPREIRRY DVUBHWSHFWLYHO\

7KLV 0' $ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LQJ XQDXGLWHG |
&RUSRUDWLRQ DQG QRWHV WKHUHVDR @V DRQ VDG H R G HAGK BIH\S BUGHEPHAHBLIGD X GLWH G DQQ
ILQDQFLDO VWDWHPHQWY DQG '6{FH PEEH W KH $I6MU WIQREHIEO LQIRUPDWLRQ DERXW WKH
IRXQG LQ LWV RWKHU SXEOLF ILOLQJV VSHFLILFDOO\ WIKHJER U SRD Q & LLR\QV \0 '$ § @)XQIE0
DXGLWHG DQQXDO ILQDQFLDO VWMHWHPEROWYV |RKHNWKHILIDDLQ HQOBWIGE DYDLODEOH XQGH |
SURILOH RQ WKH &DQDGLDQ 6HFXULWLHY $GPLQLVWUDWRUV 6\WWHP IRU (OHFWURQL
ZZZ VHGDUSOXV FD

7KLV 0' $ LV GEOYWHHPEHU WKH GDWH RQ ZKLFK WKLV 0' $ ZDV DSSURYHG E\ WKH &RUS

%$6,6 2) 35(6(17%$7,21

JLQDQFLDO LQIRUPDWLRQ LQ WKLV 0' $ LV SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQT
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG U,)56 $FFRXQWLQJ 6WDQGDUGVU
WKRXVDQGYV RI VKDUH DPRXQWYV XQOHVV RWKHUZLVH LQGLFDWHG

$'',7,21$/ 3(5)250%$1&( 0($685(6 '(),1,7,216

7KLV 0' $ DOVR FRQWDLQV (%,7'$ D SHUIRUPDQFH PHDVXUH QRW GHILQHG E\ ,)56 $FF
VXSSOHPHQWDO *$$3 SHUIRUPDQFH PHDVXUH DQG GRHVY QRW KDYH D VWDQGDUGL]HG
6WDQGDUGY DQG PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHYV SUHVHQWHG E\ R\
LQGLFDWRU LV XVHIXO VLQFH LW SURYLGHY DGGLWLRQDO LQIRUPDWLRQ DERXW WKH
FRPSDULVRQ RI UHVXOWYV RYHU GGHHUBYGM BBHUYLRBN QRVY' $HWIRUH ILQDQFLQJ FRVW!
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ (%,7'$ LQFOXGHY HDUQLQJY ORVV UHODWHG
FKDUJHV HTXLW\ DFFRXQWHG LQYHVWPHQWY LQWHUHVW LQFRPH RWKHU JDLQV DQ(
(%,7'$ UHSUHVHQWY &DSVWRQH V FDSDFLW\ WR JHQHUDWH LQFRPH IURP RSHUDWLRQ
GHFLVLRQV DQG FRVWV RI FRQVXPLQJ WDQJLEOH FDSLWDO DVVHWY DQG LQWDQJLEO
DQG PDQDJHPHQW V HVWLPDWH RI WKHLU XVHIXO OLIH (%,7'$ LV SUHVHQWHG RQ WK

&+$1*(6 ,1 7+( %86,1(66

Q &DSVWRQH FRQWLQXHG WR H[HFXW HDR RLHW R O/HWUEWHO LAESRIENDMARQY H¥2E\ DW :
$XIXVW DGYDQFLQJ LWV GHYHORSPHQW SURMHFWY DQG VXFFHVVIXOO\ PDQDJLQJ
FRQWLQXLQJ RSHUDWLRQV ZK IUMH XPORIDW B/GRIH\QJ WKH $OEHUWD

SURMHFW '"HYHORSPHQW $FWLYLWLHV

&DSVWRQH FROQWLQXHVY WR EXLOG D GHYHORSPHQW SURMHFW SLSHOLQH DFURVYV VHY
IROORZLQJ WDEOH OGWYWN ORISH WVQ WD 6 RBND ERWWWK WKH :LOG 5RVH SURMHFW WKDW DFK
SHULRG

1DPH RI SURMHFW 6WDWXV *URVV 0: -XULVGLFWLR@FKQROR
:LOG 5RVH &2' $OEHUWD LQG

0: DGGHG WR RSHUDWLQJ SRUWIROLR

%& FRQWUDFWHG SURMHFWYV &RQWUDFWHG GHYHORSPHQWULWLVK &ROXP:EIQI5
(DUO\ DQG PLG VWDJH GHYHORSPHQW '$HYRINDHRFSW ¥ Q W ! &DQDGD :LQG 6RODU 6WRUDJH

0: FDSDFLW\ LQ &DQDGD !

(DUO\ DQG PLG VWDJH GHYHORSPHQW '$HYRINDHRSW ¥ Q W ! 8QLWHG 6WDWHMODU
0: FDSDFLW\ LQ WKH 8QLWHG 6WDWHV 86 !
7KH :LOG 5RVH SURMHFW KDV WZR DJUHHPHQWYV IRU UHQHZDEOH HQHUJ\ DQG WIHFQ 0D\ HGKHPLVVLF

WHUP IRU WKH \HDU RIIWDNH DJUHHPHQW IRL IROORZWKH WHUP IRU WKH \HDU RIIW RQ 6HSWHPEHHUN |F

&DSVWRQH H[SHFWV WR IXQG HDFK RI WKHVH SURMHFWY IURP D FRPELQDWLRQ RI VR
FRUSRUDWH OLTXLGLW\ JRYHUQPHQW IXQGLQJ RU WKLUG SDUW\ SURMHFW ILQDQFL(
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JLQDQFLQJ $FWLYLWLHV

2Q0DUFK WKH 6N\*HQ DQG 6N\zZzD\ WHUP ORDQV ZHUH H[WHQGHKGSULR $SULO
6N\*HQ DQG 6N\zD\ FRPELQHG WKHLU UHVSHFWLYH FUHGLW DJUHHPHQWY DQG VHFX
WHUPV FRQVLVWHQW ZLWK SULRU DJUHHPHQWV$SHWHOQHZ FUHGLW IDFLOLW\ QRZ PDW

5SHFRQWUDFWLQJ RI 2QWDULR 3RZHU 3XUFKDVH $JUHHPHQWYVY 33%

2Q -XQH WKUHH RI &DSVWRQH V 2QWDULR ZLQG IDFLOLWLHY H[HFXWHG QHZ \}
ZLWK WKH ,QGHSHQGHQW (OHFWULFLW)\ 6\VWHP (DS HUDKRRIH V] KB GG HWV H L 6 O\ FHRP PH® F H
DQBDYHQVZRRG 6N\*HQHMBHFEWLYHO\

$OEHUWD 5HYLHZY (OHFWULFLW\ 6HFWRU 5HIJXODWLRQV

,Q WKH *RYHUQPHQW RI $OEHUWD GLUHFWHG WKH $8& WR FRIQGHKEDED HE BIRBIG W QT
JHQHUDWLRQ DQ®O/EKHEWWDXHQWO\ DQQRXQFHG WKDW LW ZLOO EH LVVXLQJ QHZ SROL
WKH SURYLQFH V HOHFWULFLW\ PDUNHW JHQHUDOO\ 2Q $SULQOHFW UL W DI &RSHIUGLPM
6WDWXWHV $PHQGPHEWFKFIVPRQJ RWKHU WKLQJV SURSRVHG DPHQGPHQWYV WR WKH (
5R\DO $VVHQW LQ 0D\ DQG LV H[SHFWHG WR EH LPSOHPHQWHG WKURXJK QHZ RU

&DSVWRQH FRQWLQXHV WR PRQLWRU WKH VWDWXV Rl WKHVH FKDQJHV IRU SRWHQWL

68%6(48(17 (9(176

2Q 1RYHPEHU 2EUD ODHVWUD 5HQHZDEOHV //& D HTXLW\ DFFRXQWHG LQYH
VWRUDJH GHYHORSPHQW SURMHFW WR D VWUDWHJLF LQYHVWRU 7KH SXUFKDVH SULF
FRVWY DQG FRQWLQJHQW SD\PHQWY WR EH HDUQHG XSRQ FRPSOHWLRQ RI FHUWDLQ

5(68/76 2) 23(5$7,216

2YHUYLHZ

,Q &DSVWRQH V (%,7'$ DQG QHW LLIGHRPW KHUGCH TRHRMBMBRIWK ORZHU IRU WKH \HDU WF
FRPSDUHG WR WKH VDPH SHULRG LQ WKH SULRU \HDU

/RZHU \HDU WR GDWH (%,7'$ SULPDULO\ UHIOHFWYV
4 2WKHU ORVVHV IURP XQUHDOL]HG IDLU YDOXH FKDQJHV RQ GHULYDWLYH ILQDQFLE
4 ORUH UXQV DW &DUGLQDO OHDGLQJ WR ERWK KLJKHU UHYHQXH DQG H[SHQVHV DQ

+LJKHU UHVRXUFH DW WKH ZLQG IDFLOLWLHYVY DGGLWLRQDO UHYHQXH IURP %XIIDC
IURP :LOG 5RVID FKIKHFHKG 82IXWW SDUWLDOO\ RIIVHW E\ ORZHU $OEHUWD 3RZHU 3

Q-

7KUHH PRQWKYV HQGHG 1LQH PRQWKY HQGHG
6HS 6HS &KDQJIH6HS 6HS &KDQ
5HYHQXH
([SHQVHV
2WKHU LQFRPH DQG H[SHQVHV

,(QWHUHVW H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QFRPH WD[ UHFRYHU\ H[SHQVH

7KH UHPDLQLQJ FKDQJH LQ QHW LQFRPH SULPDULO\ UHIOHFWYV

a 7KH WD[ UHFRYHU\ LQ SULPDULO\ DWWULEXWD EOIH WR UXEIDQWE R DOV \RRIY WD EDR
RQ FDSLWDO DVVHWYV

6HDVRQDOLW\

2YHUDOO WKH UHVXOWY IRU &DSVWRQH V SRZHU VHIPHQW IOXFWXDWH GXULQJ WKH
SURGXFWLRQ RI HDFK IDFLOLW\ 7KHVH IDFWRUV LQFOXGH VFKHGXOHG PDLQWHQDQF|
LUUDGLDQFH ZLQG VSHHGV DLU GHQVLW\ DPELHQW WHPSHUDWXUH DQG KXPLGLW\
DJJUHIJDWH WKHVH IDFWRUV KDYH KLVWRULFDOO\ UHVXOWHG LQ KLJKHU HOHFWULFL

&$36721( ,1)5$6758&785( &25325%7,21



S5HVXOWV E\ 6HIJPHQW

&DSVWRQH V 0' $ GLVFXVVHV WKH UHVXOWYV RI WKH SRZHU VHIJPHQW DV ZHOO DV FR!
RSHUDWLQJ DQG GHYHORSPHQW DFWLYLWLHY 7K P ZLQG QDWXUDO JDV NRGLWR GK\EH
UHVRXUFHV DQG ELRPDVV DQG DUH ORFDWHG LQ 2QWDULR $OEHUWD 1RYD 6FRWLD

&RUSRUDWH DFWLYLWLHY DUH SULPDULO\ FRPSULVHG RI JURZWK LQLWLDWLYHV FDS
IDFLOLWLHV DQG FRVWV WR PDQDJH RYHUVHH DQG UHSRUW RQ WKH IDFLOLWLHV

SHYHQXH

&DSVWRQH V UHYHQXH LV JHQHUDWHG WKURXJK ORQJ WHUP RIITWDNH FRQWUDFWYV V|
YDULRXV FRQWUDFWYV IRU HPLVVLRQV RIIVHW FUHGLWYV ZKLFK YDU\ LQ QDWXUH DV G

S5HYHQXH 7KUHH PRQWKY HQGHG 1LQH PRQWKY HQGHG
6HS 6HS &KDQJH6HS 6HS &KDQ

:LQG

*DV

6RODU

+\GUR

%LRPDVV

:LQG LQFOXGHV UHYHQXH HDUQHG GXULQJ SURMHFW FRPPLVVLRQLQJ DW :LOG 5RVH %XIIDOR $WOHH LQ
*DV UHYHQXH DW &DUGLQDO FRQVLVWYV RI IL[HG SD\PHQWV IRU SURYLGLQJ FDSDFLW\ DQG DYDLODELOLW\
YDULDEOH EDVHG RQ SURGXFWLRQ

3RZHU JHQHUDWHG *:K 7TKUHH PRQWKYV HQGHG 1LQH PRQWKYVY HQGHG
6HS 6HS &KDQJHG6HS 6HS & KDQ

:LQG

*DV

6RODU

+\GUR

%LRPDVV

&DSVWRQH V SRZHU VHIPHQW HDUQV UHYHQXH IURP

a 7KH ZLQG IDFLOLWLHV LQ 2QWDULR 1RYD 6FRWLD 4X©OEHF 6DVNDWFKHZDQ E\
DQG WKH :LOG 5RVH DQG % XIIDOR $WOHH SURMHFWY LQ $OEHUWD ZKLFK VHOO
XQGHU 338V DQG HOHFWULFLW\ LQ®® WKHAHIQ KWW DD YRZHU B ERMOLYY WK ADHQLQH
RQ WKH FXUUHQW 33$V

a 7KH VRODU IDFLOLWLHV FRQVLVWLQJ RI
} $PKHUVWEXUJ LQ 2QWDULR VHOOLQJ LWV HOHFWULFLW\ XQGHU D ORQJ WH

} 3URMHFWYV LQ $OEHUWD ZKLFK VHO & FHLON ERR QUHWWAUBIGE WWK K QDG/H/R FYIDOM. R &'
LQFOXGLQJ 338V LQWR WKH $OEHUWD 3RZHU 3RRO DQG WR WKLUC SDUWLF
\HDV UHPDLQLQJ RQ WIZLWK WIKMW DIBSLU\ LQ

a KLWHFRXUW D ELRPDVV IDFLOLW\ LQ $OEHUWD E\ VHOOLQJ HOHFWULFLW\ DW P
HDUQV D SRUWLRQ RI LWV UHYHQ Xl INUFRWHE KW W D/r&XHH \RH BRHVVKBQUHPHQWHG RU |
VKDULQJ DJUHHPHQW ZLWK RQH RI :KLWHFRXUW V IXHO VXSSOLHUV ZKHUH FRQW
ORVVHV LQ WKH FRQVROLGDWHG VWDWHPHQW RI LQFRPH

a &DUGLQDO D QDWXUDO JDV SHDNLQJ IDFLOLW\ LQ 2QWDULR IURP IL[HG SD\PHQV
ZLWK D SRZHU FRQWUDFW H[SLU\ DQG E\ VXSSO\LQJ HOHFWULFLW\ WR WKH 2QWD
&DUGLQDO UHFHLYHV D IL[HG DPRXQW VXEMHFW WR HVFDODWLRQ WR SURYLGH

O: IDFLOLW\

a4 7KH K\GUR IDFLOLWLHYV LQ 2QWDULR DQG %ULWLVK &ROXPELD E\ VHOOLQJ HOHF
DYHUDJH EDVL \HAUBHPDH QLQJ RQ WIZLWK WIKIMW DIBSLU\ LQ

&$36721( ,1)5$6758&785( &25325%7,21



&DSVWRQH KDV JHQHUDWHG DSSUR[LPDWHO\ XQVROG XQLWV RI W&2 H HPLVVLR
DVVRFLDWHG ZLWK HOHFWULFLW\ VROG DW PDUNHW UDWHV LQWR WKH $OEHUWD 3RZ
:LOG 5RVH (PLVVLRQV RIIVHWY FDQ EH VROG LQ IXWXUH SHULRGY RQFH WKH\ KDYH
DUH FRQWUDFWHG WR EH VROG

7KH IROORZLQJ WDEOH VKRZV WKH VLIJQLILFDQW FKDQJHV LQ UHYHQXH IURP

7KUHH PRQWKOH PRQWXO/DQDWLRQV

+LJKHU UHYHQXH DW &DUGLQDO GXH WR PRUH PDUNHW UXQV

5HYHQXH IURP DGGLQJ :LOG 5RVH  &2' $XJIXVW DQG %XIIDOR $WOHH
+LJKHU UHYHQXH IURP WKH ZLQG IDFLOLWLHV H[FOXGLQJ %XIIDOR $WOHH
/RZHU UHYHQXH DW :KLWHFRXUW DQG IURP VRODU IDFLOLWLHY GXH WR OF
9DULRXV RWKHU FKDQJHV

&KDQJH LQ UHYHQXH

([SHQVHV

([SHQVHV FRQVLVW RI H[SHQGLWXUHV ZLWKLQ WKH SRZHU VHIJPHQW UHODWHG WR RS
ZHOO DV FRUSRUDWH EXVLQHVYVY GHYHORSPHQW DQG DGPLQLVWUDWLYH H[SHQVHYV

([SHQVHYV 7KUHH PRQWKY HQGHG 1LQH PRQWKY HQGHG
6HS 6HS &KDQJH6HS 6HS &KDQ

LQG

6RODU

*DV

+\GUR

%LRPDVYV

([SHQVHV IRU WKH RSHUDWLRQ DQG PDLQWHQDQFH 2 0 RI WKH SRZHU IDFLOLWLHYV
WR WKLUG SDUW\ SURYLGHUV &DSVWRQH V ZLQG IDFLOLWLHY DUH RSHUDWHG E\ &DE¢
HI[FHSW IRU *OHQ 'KX *RXODLV 6N\*HQ 6DLQW 3KLOOPRQ *ODFH %D\ 5LYHUKXUVW
PDLOQWDLQHG XQGHU VHUYLFH DJUHHPHQWYVY W\SLFDOO\ ZLWK WKH RULJLQDO HTXLSF
PDLQWDLQHG XQGHU DQ 2 0 DJUHHPHQW ,Q DGGLWLRQ &DUGLQDO :KLWHFRXUW &O
WKH LQWHUQDO FDSDELOLWLHY DQG H[SHULHQFH RI &DSVWRQH V VWDII 2WKHU VLJQ
ODQG OHDVHV UDZ PDWHULDOV FKHPLFDOV VXSSOLHV DQG SURSHUW\ WD[HV

SURMHFW GHYHORSPHQW FRVWV FRQVLVW RI GLUHFW VWDII FRVWYVY SURIHVVLRQDO |
ZHOO DV FRVWV WR H[SORUH DQG H[HFXWH WUDQVDFWLRQV $GPLQLVWUDWLYH H[SH
OHJDO DXGLW DQG WD[ DV ZHOO DV FHUWDLQ RIILFH DGPLQLVWUDWLRQ DQG SUHPL

7KH IROORZLQJ WDEOH VKRZV WKH VLJQLILFDQW FKDQJHV LQ H[SHQVHV IURP

7KUHH PRQWKMH PRQ\VKO/DQDWLRQV

+LJKHU IXHO FRVWY DW &DUGLQDO GXH WR PRUH PDUNHW UXQV LQ

+LJKHU H[SHQVHV IURP DGGLQJ %XIIDOR $WOHH &2' -XQH DQG :LOG 5
+LJKHU SURMHFW GHYHORSPHQW FRVWY DVVRFLDWHG ZLWK HDUO\ VWDJH
/IRZHU SURMHFW GHYHORSPHQW FRVWY GXH WR UHFRYHU\ RI VWDII FRVWYV
9DULRXV RWKHU FKDQJHV

),1$1&,$/ 326,7,21 5(9,(:

2YHUYLHZ

$V BWSWHPEHU &DSVWRQH V ZRUNLQJ FDSIHWIDFA WD¥RPSDUHG ZLWKDD BWILFLW R

"HFHPEHU  7KH LQFUHDVH LQ WKH GHILFLW UHVXOWYV IURP LQF UBQ&HYODY FXKRGR K
SDUWLDOO\ RIIVHW E\ UHILQDQFLQJ DW B QLOHD YIBRVE EQZPW YV RIHFHLYDEOH RI

&DSVWRQH KDV DGHTXDWH ILQDQFLDO IOH[LELQKWWWHRRUIPW KWL Q E DXIGIQUQ (DHNVHEYL B Y G

FDVK DQG FDVK HTXLYDOHQWYV DRIG FUHDYIDAQDED®ILW\ FDSDFLW\

&DSVWRQH DQG LWV VXEVLGLDULHV FRQWLQXH WR FRPSO\ ZLWRQUOWHWHE" W EVR Y HQ D\q

LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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I[LTXLGLW\

$V DW 6HS 'HF
3RZHU
&RUSRUDWH

&DSVWRQH V ZRUNLQJ F DCSR IWIOHTHP E H U PDLQO\ GXH WR WKH SRZHU VHIJPHQW 7}
VHIPHQW V LQFUHDVH UH IFX-UAWQ IVQG HERMD W DAMHUIGR QDO D@GE& O D U HKKIR/GIPZHUH SDUWLE

RIIVHW E\ WKH UHILQDQFLQJ DW 6N\*HDQBQRFENRPH RUQ DFFRXQWYV UHFHLYDEOH UH
UHFRYHUDEOH LQYHVWPHQW WD[ FUHGLWV

$V DW 6HS 'HF
3RZHU
&RUSRUDWH

7KHVH IXQGY DUH DYDLODEOH IRU RSHUDWLQJ DFWLYLWLHV FDSLWDO H[SHQGLWXUH
LQFUHDRHV LV DC KLJ EDODQFH DW SRZHU DQG FRUSRUDWH UHVSHFWLYHO\

&DVK DW WKH SRZHU VHJIPHDW &3 ORGHYW WKH SURMHFWY ZKLFK LV RQO\ SHULRGLI
FRUSRUDWH WKURXJK GLVWULEXWLRQV 7KH SRZHU VHIJPHQW V FDVK DQG FDVK HTXL
WHUPV RI WKH &3& UHYROYLQJ FUHGLW IDFLOLW\ ZKLFK DOORZV IRU GLVWULEXWLRC
GLVWULEXWLRQV IURP LWV VXEVLGLDU\ SRZHU DVVHWYV ZKLFK DUH VXEMHFW WR WKI

,Q DGGLWLRQ WR3EKKDNH I XQREIVFUHGLW IDFLOLW\ FDSDFLWY RYDWARPEBRE®HDZQ LQ FDV
6HSWHPEHU

&DSVWRQH V FRQVROLGDWHG FDVK DQG LKDAMUKHEYKIGY D@H Q WR/P IR0 WK Hze BIHWIR R G H
LQ 7KH FRPSRQHQWY RI WKH FKDQJH LQ FDVK DV SUHVHQWHG LQ WKH FRQVF
VXPPDUL]HG DV IROORZYV

1LQH PRQWKY HQGHG 6HS 6HS
2SHUDWLQJ DFWLYLWLHYV
,QYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHV H[FOXGLQJ GLYLGHQGV WR VKDUHKROGHUYV
'LYLGHQGYV SDLG WR VKDUHKROGHUV

&DVK IORZ IURP RSHUDWD®J DFMLMH@LHEXH WMIRQPQHDIVH |IURP WKH SRZHU VHJPHQW
GHFUHDVH RURP FRUSRUDWH 7KH SRZHU VHJPHQW LQFUHDVH UHIOHFWYV KLJKHU UHY
KLIKHU H[SHQVHYV

&DVK IORZ XVHG LQ LQY HADWL QR FoeDNIDW WANKHHYK HQ PDLQO\ EHFDXVH RI KLIJIKHU VSHQC
XQGHU GHYHORSPHRW 38' ZDV VSHQW EXLOGLQJ :LOG 5RVH DQG SURJUHVVLQJ GH

WR LQ 7KLV ZDV SDUWLDO®SRQOWHRQERDSLWDO DGGLWLRQV PDLQO\ DW +\GUF
FRPSDUHG WRLQ

&DVK IORZ IURP ILQDQFRABDM DFWILYKWUHY GULYHQ EV\ORZHU SURFHHGYV IURP ORQJ WHL
ORZHU UHSD\PHQWYV RI GHEW 7KLV ZDV RIIVHW E\ D UHWXUQ RI FDSLWDO
WKHUH ZDV ORZHU JRYHUQPHQW IXQGLQJ UHFHLYHG LQ

&$36721( ,1)5$6758&785( &25325%7,21



/IRQJ WHUP "HEW
&DSVWRQH V ORQJ WHUP G @& E@HFRROOW KNOIMD\GIRE W K H

'HF $GGLWLRGMSD\PHQWV2WKHU 6HS

/IRQJ WHUP GHEW (o]
"HIHUUHG ILQDQFLQJ IHHV 0o

/HVV FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW o] o)

7KH SRZHU VHIPHQW RDVHFXULWLHVY XVHG RQ LWV OHWWHU RI FUHGLW IDFLOLWLHV

$GGLWLRQV RLQFOXGH GHEW GUDWV:IROG 5RVH DRG@ WKH &3& UHYROYLQJ FUHGLW IDFLOLW\

5HSD\PHQWYV RILQFOXGH VFKHGXOHG UHSD\PHQWY RQ WKH YDULRXV BQRMH & 8/& GCHEWR O [E 100 LMULHHG/L VQI® F L C
&KDQJH RI UHIOHFWV LQFUHDVHYV LQ FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW GBHRWVF WIKEHGNEHOR A [\V8 B Q WIL

$V BWSWHPEHU &DSVWRQH V ORQJ WHUP GHEWRARQMMWMHNG GHEWRIQWKH &3&
UHYROYLQJ FUHGLW IDFLOLW\ 7KH FXUUHQW SARRUQWILR/QV RQ JORW & VY Q o ZDV
&ODUHVKROP ERWK I DW *ODFW@®WFKHGXOHG GHEW DPRUWL]DWLRQ &DSVWRQ
VFKHGXOHG DPRUWL]DWLRQ IURP LQFRPH JHQHUDWHG E\ WKH SRZHU DVVHWYV DQG LV
DPHQG RU H[WHQG WKH SURMHFW GHEW PDWXULQJ LQ WKH QH[W WZHOYH PRQWKYV
&3& LV VXEMHFW WR FXVWRPDU\ FRYHQDQWYV LQFOXGLQJ VSHFLILF OLPLWDWLRQV R
VHIPHQW V SURMHFW GHEW LV QRQ UHFRXUVH WR &DSVWRQH H[FHSW IRU FHUWDLQ
YDULRXV IDFLOLWLHV

(TXLW\
6KDUHKROGHUV HTXLW\ FRPSULVHG

$V DW 6HS ‘HF
&RPPRQ VKDUHV

3UHIHUUHG VKDUHYV

6KDUH FDSLWDO

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR &DSVWRQH VKDUHKROGHUV

1RQ FRQWUROOLQJ LQWHUHVWYV

,Q ZDV SDLG DV D UHWXUQ RI FDSLWDO WR WKH &0DVV $ FRPPRQ VKDUHKROGHU
&DSVWRQH KBXEOLFO\ OLVWHG 6HULHV $ SUHIHUUHG VKDUHV RQ WKH 7TRURQWR 6WRFN ([FKDQJH

&DSLWDO ([SHQGLWXUH 3URJUDP

&DSVWRQH V SRZHU V )W LRDFRSUWWOH@S H[S H Q G LON QUHHR/R@XVUKL\Q 8 QMKHHG 6 H SINKH.FFEKH U
LQFCE RI FRVWY FDSLWDO » MRFBE'LW@® DVVHW DG RUWILIHRFRRW HUHDVEAOH LQYHV W
FUHGLWY DQG H[FOXGLQJ ULJKW RI XVH 528 DVVHW DGGLWLRQV

$PRXQWY FDSLWDOL]J]HGHUR BUIURPULO\ IRU FRVWYV IRU WKH FRQVWUXFWLRQ RI WKH

&ERQWUDFWXDO 2EOLJDWLRQV

&DSVWRQH HQWHUV LQWR FRQWUDFWXDO FRPPLWPHQWY LQ WKH QRUPDO FRXUVH RI
a /RQJ WHUP GHEW ILQDQFLDO LQVWUXPHQWY DVVHW UHWLUHPHQW REOLJDWLRQV
a 3XUFKDVH REOLJDWLRQV LQFOXGLQ DJUHHPDBEDWRPPLWPHQWY DQG 2 0

a 2WKHU FRPPLWPHQWY LQFOXGLQJ PDQDJHPHQW VHUYLFHVY DJUHHPHQWYVY ZRRG ZD

$Vv BWSWHPEHU &DSVWRQH V DJJUHIJDWH FDSLWDO FRPPMWPWQWURB F EGIWH O R®MIEQ
GHYHORSPHQW SURMHFWYV LQ %ULWLVK &ROXPELD

7TKHUH DUH QR RWKHU VLIJQLILFDQW FKDQJHV WR WKH VSHFLILHG FRQWUDFWXDO REC
,Q DGGLWLRQ &DSVWRQH LV QRW HQJDJHG LQ DQ\ RIIl EDODQFH VKHHW ILQDQFLQJ W
RSHUDWLRQV

,QFRPH 7D[HV

7KH GHIHUUHG LQFRPH WD[ UHFRYHU\ UHODWHV WR DQ LQFUHDVH LQ WKH GHGXFWLE
LQVWUXPHQWY SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ WKH WD[DEOH WHPSRUDU\ GL

'"HIHUUHG LQFRPH WD[ DVVHWYVY DQG OLDELOLWLHY DUH UHFRJQL]JHG RQ &DSVWRQH V
WHPSRUDU\ GLIITIHUHQFHVY EHWZHHQ WKH DFFRXQWLQJ DQG WD[ EDVHV RI H[LVWLQJ D
OLDELOLWLHY DUH FDOFXODWHG RQ D QHW EDVLY ZKHUH WKHUH LV D OHJDOO\ HQIRL

&$36721( ,1)5$6758&785( &25325%7,21



&DSVWRQH V GHIHUUHG LQFRPH WD[ DVVHWYV SULPDULO\ UHODWH WR XQXVHG WD[ OR
OLDELOLWLHV SULPDULO\ UHODWH WR WKH GLIIHUHQFHV EHWZHHQ WKH DPRUWL]DWL
DGMXVWPHQWY RQ ILQDQFLDO LQVWUXSRVHWY IRU WD[ DQG DFFRXQWLQJ SXU

'(5,9$7,9( ),1$1&,$/ ,167580(176

7R PDQDJH FHUWDLQ ILQDQFLDO ULVNV LQKHUHQW LQ WKH EXVLQHVV &DSVWRQH HQ
HFRQRPLF LPSDFW RI WKH IOXFWXDWLRQV LQ LQWHUHVW UDWHV IRUHLJQ H[FKDQJH
FRQWUDFWYV LQFOXGHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLF

$V DW 6HS 'HF
'"HULYDWLYH FRQWUDFW DVVHWYV

'"HULYDWLYH FRQWUDFW OLDELOLWLHV

1HW GHULYDWLYH FRQWUDFW DVVHWYVY OLDELOLWLHYV

1HW GHULYDWLYH 6 RWURFWG D VNIHRW¥FHPEHU G XHOWRRY R LQ WKH VWDWHPHQW
LQFRPH DQG FRQWUDFWXDO WHHAHWDOHEBHQWYV RI

)DLU YDOXH FKDQJHV Rl GHULYDWLYHV LQ WKH FRQVROLGDWHG VWDWHPHQWYV RI LQF

7KUHH PRQWKY HQGHIE QH PRQWKYV H(
6HS 6HS 6HS 6HS
,QWHUHVW UDWH VZDS FRQWUDFWYV
(PEHGGHG GHULYDWLYHYV

7KH HPEHGGHG GHULYDWLYHV UHODWH WR IXHO VXSSO\ DQG 33%V
TKEORWHIOHFWY JHQHUDOO\ KLJKHU IRUHFDVWHG $OEHUWD 3RZHU 3RRO SULFHV DQG
SHULRGVHHHFAFHEHU
)25(,*1 (;&+$1*(

&DSVWRQH UHFRUGHG D FXPXODWLYH WQD Q\WHDWH RW LG MDX MRNCARHVGQEH FRFRK VX IHH
DSSUHFLDWLRQ RI WKH 8 6 GROODU DJDLQVW WKH &DQDGLDQ GROODU

5,6.6 $1' 81&(57%$,17,(6

&DSVWRQH LV VXEMHFW WR D YDULHW\ RI ULVNV DQG XQFHUWDLQWLHY 7KHVH ULVN)
DQG ILQDQFLDO FRQGLWLRQ ZKLFK FRXOG DGYHUVHO\ DIIHFW &DSVWRQH V DELOLW\
GHVFULSWLRQ RI ULVNV SOHDVH UHIHU WR WKH GLVFORVXFH RBHWKH BQG SIRKHD W LR Q
5LVN )DFWRUV VHFWLRQ RI WKH $QQXD@®@DQFKUP DVWIVRQX)SUPHPHQW K®\EHGLVN IDFWF
DQ\ PDWHULDO FKDQJH UHSRUWYV H[FHSW FRQILGHQWLDO PDWHULDO FKDQJH UHSRU"
VWDWHPHQWY LQWHULP 0'$ DQG LQIRUPDWLRQ FLUFXODUV ILOHG E\ WKH &RUSRUD!
&DQDGD ZKLFK DUH DYDLODEOH RQ WKH 6('$5 ZHEVLWH DW ZZZ VHGDUSOXV FD

(19,5210(17$/ +($/7+ $1' 6$)(7< 5(*8/$7,21

&DSVWRQH PRQLWRUV GHYHORSPHQWYV ZLWK UHVSHFW WR HQYLURQPHQWDO KHDOW
HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHJXODWLR® FHPEFORVXDBGQKWYV 0' $ [RU V
(QYLURQPHQWDO +HDOWK DQG 6DIHW\ VHFWLRQ RI WKHO®RESR UD WIKREG KV BQH XD O |
DYDLODEOH RQ WKH 6('$5 ZHEVLWH DW ZZZ VHGDUSOXV FD

6800$5< 2) 48$57(5/< 5(68/76
7KH IROORZLQJ WDEOH SURYLGHYV D VXPPDU\ RI WKH SUHYLRXV HLJKW TXDUWHUV RI

5HYHQXH
(%,7'$
1HW LQFRPH ORVV
3UHIHUUHG GLYLGHQGYV
1HW LQFRPH ORVV DWWULEXWDEOH WR WKH FRPPRQ VKDUHKROGHUV RI &DSVWRQH ZKLFK H[FOXGHV QR

$&&2817,1* 67$1'$5'6 (67,0$7(6 $1' ,17(51%$/ &21752/6

6LIJQLILFDQW &KDQJHV LQ $FFRXQWLQJ 6WDQGDUGV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
ZLWK SROLFLHV IRURWFKIRPBEHDU HQGHG
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YXWXUH $FFRXQWLQJ &KDQJHYV

7KH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% KDV LVVXHG WKH IRO
&RUSRUDWLRQ 7KH ,$6%BUMVKR®D\WERQ DQG 'LVFORV XU BKLF K LS. BEDABAS & W 1D RVH_GRV
RI )LQDQFLDO 6WRWBRBQWN WKH UHSRUWLQJ Rl ILQDQFLDO SHUIRUPDQFH ZKLOH UH
VWDQGDUG ZLOO EH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV VWDUWLQJ RQ RU
&DSVWRQH LV HYDOXDWLQJ WKH LPSDFW WKDW WKH DGRSWLRQ ZLOO KDYH RQ GLVFC

7KH ,$6% LVVXHG DPHO6 HHQIMYFWIRO , Q/VAVGJ X)BRLAGOMWY FLD O , QV W U X P HADRV M Q KLIV@ BHR WWXKU-H
DFFRXQWLQJ IRU FRQWUDFWYVY UHIHUHQFLQJ QDWXUH GHSHQGHQW HOHFWULFLW\ VXF
DPHQGPHQWY DLP WR SURYLGH FOHDUHU JXLGDQFH RQ WKH RZQ XVH H[HPSWLRQ IR
KHGJH DFFRXQWLQJ IRU VXFK FRQWUDFWY .H\ DVSHFWV RI WKH DPHQGPHQWYV LQFOX
UHTXLUHPHQWY PRGLI\LQJ DQG LQFUHDVLQJ IOH[LELOLW\ LQ WKH HIITHFWLYHQHVV U
GLVFORVXUH UHTXLUHPHQWYV WR HQDEOH LQYHVWRUV WR XQGHUVWDQG WKH HIIHFW
DQG FDVK IORZV 7KH DPHQGPHQWYV ZLOO EH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHL
DSSOLFDWLRQ SHUPLWWHG & DLPVS/DR QHWLK/DMY V& ¥DMERSWUILRQ ZLOO KDYH WR WKH FR(

&DSVWRQH FRQWLQXHV WR PRQLWRU FKDQJHV WR ,)56 $FFRXQWLQJ 6WDQGDUGV DQG
VWDQGDUGY QHZ LQWHUSUHWDWLRQV DQG DQQXDO LPSURYHPHQWYV
$SFFRXQWLQJ (VWLPDWHYV

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGD
XVH RI HVWLPDWHY DQG MXGJPHQW LQ UHSRUWLQJ DVVHWYV OLDELOLWLHV UHYHQXt

5HIHU WR @RMARDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHVY LQ WKH PRVW UHFHQW D
'"HFHPEHU IRU JUHDWHU GHWDLOV RI WKH DUHDV RI VLIQLILFDQFH DQG WKH UHODYV

7KH IROORZLQJ DFFRXQWLQJ HVWLPDWHY LQFOXGHG LQ WKH SUHSDUDWLRQ RI WKH L
VLIQLILFDQW HVWLPDWHY DQG MXGJPHQWY ZKLFK DUH VXPPDUL]JHG DV IROORZV

&DSLWDO DVVHWV SURMHFWV XQGHU GHYHORSPHQW DQG LQWDQJLEOH DVVHWYV

a 3XUFKDVH SULFH DOORFDWLRQV a ,QLWLDO IDLU YDOXH RI QHW DVVHWYV

a '"HSUHFLDWLRQ RQ FDSLWDO DVVHWYV (VWLPDWHG XVHIXO OLYHV DQG UHVLGXDO YDOXH

a $PRUWL]DWLRQ RQ LQWDQJLEOH DVaVHWWWLPDWHG XVHIXO OLYHV

a $VVHW UHWLUHPHQW REOLJDWLRQA ([SHFWHG VHWWOHPHQW GDWH DPRXQW DQG GLVFRXQW UDWH
a ,PSDLUPHQW DVVHVVPHQWYV RI| FDS&W D QXDWMHINVD \BKJ RMRHAW D QB GHUFRXQW UDWH

GHYHORSPHQW DQG LQWDQJLEOH DVVHWV
'"HIHUUHG LQFRPH WD[HV a 7LPLQJ RI UHYHUVDO RI WHPSRUDU\ GLIITHUHQFHYVY WD[ UDWHV DQ

JLQDQFLDO LQVWUXPHQWY DQG IDLU YD XH)XMDMHUHAPHUIQWIYRZY GLVFRXQW UDWHV UHDOL]DEOH IRUZDUG $C
FUHGLW VSUHDGY DQG SURGXFWLRQ SURMHFWLRQV

ODQDIJHPHQW V HVWLPDWHVY DUH EDVHG RQ KLVWRULFDO H[SHULHQFH WUHQGV DQG
UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHV $FWXDO UHVXOWY FRXOG PDWHULDOO\ G

,QWHUQDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ DQG 'LVFORVXUH

&DSVWRQH V &(2 DQG &)2 DUH UHTXLUHG E\ WKH YDULRXV SURYLQFLDO VHFXULWLHV
RU FDXVHG WR EH GHVLJQHG &DSVWRQH V GLVFORVXUH FRQWUROV DQG SURFHGXUH
$GPLQLVWUDWRUYV 1DWLRQDO ,QVWUXPHQW 1, DQG WKDW WKH\ KDYH H)
IXQFWLRQ RI WKHVH FRQWUROV DQG SURFHGXUHY LQ WKH DSSOLFDEOH SHULRG 'LVF
WKDW DUH GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WKH UHOHYDQW |
UHFRUGHG SURFHVVHG DQG UHSRUWHG ZLWKLQ WKH WLPH IUDPH VSHFLILHG E\ VXFK

&DSVWRQH V PDQDJHPHQW XQGHU WKH VXSHUYLVLRQ RI DQG ZLWK WKH SDUWLFLSD\
RYHU ILQDQFLDO UHSRUWLQJ ,&)5 DV GHILQHG LQ 1, 7KH SXUSRVH RI ,&)5 LV
UHOLDELOLW\ Rl &DSVWRQH V ILQDQFLDO UHSRUWLQJ LQ DFFRUGDQFH ZLWK ,)56 $FF
LQIRUPDWLRQ FRQWDLQHG LQ WKH XQDXGLWHG LQWHULP FRQVROLGDWHG ILQDQFLDC
SUHYHQW DQG GHWHFW DOO PLVVWDWHPHQWY GXH WR HUURU RU IUDXG

7KH &(2 DQG &)2 KDYH FRQFOXGHG WKDW &DSVWFRHEWW P & FBUZ MURH HHQ MXFUML WH IDW D@V R L
UHTXLUHG WR EH GLVFORVHG LQ UHSRUWYV WKDW &DSVWRQH ILOHV RU VXEPLWYV XQG
VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ DBBBOREEBOH WIRPPDSWHUWIRIY FED@RMY KDYH RFF
&DSVWRQH V SROLFLHY DQG SURFHGXUHYVY DQG RWKHU SURFHVVHV WKDW FRPSULVH L
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$V DW IRWHWHS 'HF

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWHG FDVK

$FFRXQWYV UHFHLYDEOH

2WKHU DVVHWYV

&XUUHQW SRUWLRQ RI GHULYDWLYH FRQWUDFW DVVHWYV

1RQ FXUUHQW DVVHWYV

/IRDQV UHFHLYDEOH

'"HULYDWLYH FRQWUDFW DVVHWYV
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
&DSLWDO DVVHWYV

BURMHFWY XQGHU GHYHORSPHQW
,QWDQJLEOH DVVHWYV

'"HIHUUHG LQFRPH WD[ DVVHWYV

7TRWDO DVVHWYV

&XUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV

&XUUHQW SRUWLRQ RI GHULYDWLYH FRQWUDFW OLDELOLWLHYV
&XUUHQW SRUWLRQ RI OHDVH OLDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW

/IRQJ WHUP OLDELOLWLHYV

'"HULYDWLYH FRQWUDFW OLDELOLWLHYV

'"HIHUUHG LQFRPH WD[ OLDELOLWLHV

/HDVH OLDELOLWLHYV

/IRQJ WHUP GHEW

/LDELOLW\ IRU DVVHW UHWLUHPHQW REOLJDWLRQ

7TRWDO OLDELOLWLHYV
(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI &DSVWRQH
1RQ FRQWUROOLQJ LQWHUHVW

7TRWDO OLDELOLWLHY DQG VKDUHKROGHUV HTXLW\

&RPPLWPHQWY DQG FRQWLQJHQFLHV

6HH DFFRPSDQ\LQJ QRWHV WR WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&$36721( ,1)5$6758&785( &25325%7,21



81$8',7(' &2162/,'$7(' 67$7(0(176 2) &+$1*(@817<

(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUV RI
&DSVWRQH

6KDUH WDLQHG

1IRWHV &DSLWDO $2&, 1&, 7RWDO
%DODQFH 'HFHPEHU o)
S5HWXUQ RI FDSLWDO ) ) )
1HW LQFRPH ORVV IRU WKH SHULRG (o] (o]
"LYLGHQGY GHFODUHG WR SUHIHUUHG VKDUHKROGHUV RI i
&DSVWRQH (o] (o] (o]
'LYLGHQGYV GHFODUHG WR 1&, (o] (o] 0o
1HW FRQWULEXWLRQV IURP 1&, (o] (o] (o]
%DODQFH 6HSWHPEHU 0

(TXLW\ D XWDEOH WR VKDUHKROGHUYV RI
RQH

WDLQHG

6 KDUH
IRWHYV &DSLWDO $2&, UuQLQJV 1&, 7TRWDO

%DODQFH 'HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV ) ) )
1HW LQFRPH ORVV IRU WKH SHULRG ) )

"LYLGHQGY GHFODUHG WR SUHIHUUHG VKDUHKROGHUV RI 3
&DSVWRQH (o] (o] (o]
'LYLGHQGV GHFODUHG WR 1&, (o] (o] (o]

%DODQFH 6HSWHPEHU

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV  $2&,

1RQ FRQWUROOLQJ LQWHUHVW 1&,

'"LYLGHQGY GHFODUHG WR SUHIHUUHG VKDUHIG GHIHUUHG LQFRPF H[SHR JHQW DQ

,QFOXGHV FRQWULEXWLRQV IURP 6DZULGJH )LUVW 1DWLRQ 6DZULGJH WR %XIIDOR $WOHH OLFKLFKL DQ

6HH DFFRPSDQ\LQJ QRWHV WR WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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81$8',7(' &2162/,'$7(' 67$7(0(176 2) ,1&20(

7KUHH PRQWKYV HQGHIA QH PRQWKYV H(
1IRWHWHS 6HS 6HS 6HS
SHYHQXH
2SHUDWLQJ H[SHQVHV
$GPLQLVWUDWLYH H[SHQVHYV
3URMHFW GHYHORSPHQW FRVWYV
$VVHW LPSDLUPHQW FKDUJHV o) o) o)
(TXLW\ DFFRXQWHG LQFRPH ORVV
,QWHUHVW LQFRPH
2WKHU JDLQV DQG ORVVHV QHW
JRUHLJQ H[FKDQJH JDLQ ORVV

(DUQLQJV EHIRUH LQWHUHVW H[SHQVH WD[HV GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

L, QWHUHVW H[SHQVH
‘HSUHFLDWLRQ RI FDSLWDO DVVHWYV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
(DUQLQJV ORVVHV EHIRUH LQFRPH WD[HV
,QFRPH WD[ UHFRYHU\ H[SHQVH
&XUUHQW
‘"HIHUUHG
7RWDO LQFRPH WD[ UHFRYHU\ H[SHQVH
1HW LQFRPH ORVYV
$WWULEXWDEOH WR
6KDUHKROGHUV Rl &DSVWRQH
1RQ FRQWUROOLQJ LQWHUHVW

81$8',7(' &2162/,'$7(' 67$7(0(176 2) &2035(+(16,9( ,1&20(

7KUHH PRQWKY HQGHGLQH PRQWKY H(
1IRWHV6HS 6HS 6HS 6HS

&XPXODWLYH GLIIHUHQFHY RQ WUDQVODWLRQ RI IRUHLJQ RSHUD@WLRQV o
2WKHU FRPSUHKHQVLYH LQFRPH ORVYV o o
1HW LQFRPH ORVYV
7RWDO FRPSUHKHQVLYH LQFRPH ORVV
&RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR
6KDUHKROGHUV RI &DSVWRQH
1RQ FRQWUROOLQJ LQWHUHVW

6HH DFFRPSDQ\LQJ QRWHV WR WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&$36721( ,1)5$6758&785( &25325%7,21



81$8',7(' &2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6

1LQH PRQWKY HQGHG 1IRWHVWHS 6HS

1HW LQFRPH ORVV
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$VVHW LPSDLUPHQW FKDUJHYV o)
1RQ FDVK RWKHU JDLQV DQG ORVVHV QHW
7UDQVDFWLRQ FRVWV RQ GHEW
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWY DQG QRQ FDVK ILQDQFLQJ FRVWV
(TXLW\ DFFRXQWHG LQFRPH ORVYV
&KDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO DQG IRUHLJQ H[FKDQJH

,QYHVWPHQW LQ SURMHFWY XQGHU GHYHORSPHQW

,QYHVWPHQW LQ FDSLWDO DVVHWYV

&RQWULEXWLRQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

'‘HFUHDVH LQFUHDVH LQ UHVWULFWHG FDVK

,QYHVWPHQW LQ LQWDQJLEOH DVVHWYV o)
3URFHHGV IURP GLVSRVDO Rl FDSLWDO DVVHWY DQG SURMHFWV XQGHU GHYHORSPHQW

3URFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW

5HSD\PHQW RI ORQJ WHUP GHEW

'LYLGHQGYV SDLG WR QRQ FRQWUROOLQJ LQWHUHVWYV

'LYLGHQGV SDLG WR SUHIHUUHG VKDUHKROGHUYV

$GYDQFHV RQ ORDQV UHFHLYDEOH WR SDUWQHU

/HDVH SULQFLSDO SD\PHQWYV

5HWXUQ RI FDSLWDO WR &0ODVV $ FRPPRQ VKDUHKROGHU o
3URFHHGV IURP JRYHUQPHQW IXQGLQJ o)

,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI SHULRG

,QWHUHVW SDLG
7D[HV SDLG

6HH DFFRPSDQ\LQJ QRWHV WR WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&$36721( ,1)5$6758&785( &25325%7,21



&25325%$7( ,1)250%$7,21

&DSVWRQH LV LQFRUSRUDWHG LQ %ULWLVK &ROXPELD GRPLFLOHG LQ &DQDGD DQG
7TRURQWR 2QWDULR 09 + $00O RI &DSVWRQH V &0DVV $ FRPPRQ VKDUHV DUH RZQH
VXEVLGLDU\ RI L&21 ,QIUDVWUXFWXUH 3DUWQHUYV ,,, /3 L&21 ,,, WKH XOWLPDWH ¢
,QIUDVWUXFW&2IH //@8DSVWRQH ,QIUDVWUXFWXUH &RUSRUDWLRQ DQG LWV VXEVLGLDULI
PLVVLRQ LV WR GULYH WKH HQHUJ\ WUDQVLWLRQ IRUZDUG WKURXJK FUHDWLYH WKLC
LOQWHJULW\ LQ KRZ LW GRBWHRKEFHQH\WWD SSWWRWH GHYHORSY RZQV DQG RSHUDWHYV FC
HQHUJ\ SURMHFWY DFURVYV 1RUWK $PHULFD ZLWK DRJD % BDWWRYR P DDNFH O 10NV MHD/OIOH G FLBC
LQFOXGLQJ ZLQG VRODU K\GUR ELRPDVV DQG QDWXUDO JDV SRZHU SODQWYV

6800$5< 2) 6,%1,),&$17 $&&2817,1* 67$1'$5'6 $1' (67,0$7(6
7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV WR &DSVWR@QHIY PRRRKKMLQJ VWDQGDUG)
%DVLV RI 3UHSDUDWLRQ

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ D
6WDQGDUGV DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG

$FFRXQWLQJ 6WDQGDUG ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ ,$6 RQ D EDVL
GLVFORVHG LQ WKH DXGLWHG FRQVROLGDWHG'HFHPEFLD O V\DWFHRKG\D @ A R WZ MKKI ,\$-bl
FHUWDLQ LQIRUPDWLRQ DQG IRRWQRWH GLVFORVXUHV LQFOXGHG LQ WKH DQQXDO IL
LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ,$6% KDYH EHE
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY VKRXOG HH)QXDG ERQ PRRIVLGCDAMWH @R QL DIDWQK

JRU D FRPSUHKHQVLYH GHVFULSWLRQ RI ULVNV SOHDVH UHIHU WR WKH GLVFORVXUH
'"HFHPEHU DQG WKH 5LVN )DFWRUV VHFWLRQ RI WKH $QIDXIFK ,QIRURDMKLRQHRUP
DYDLODEOH RQ WKH 6('$5 ZHEVLWH DW ZZZ VHGDUSOXV FD

7TKHVH LQWHULP FRQGHQVHG WRDWR®HQWW HG VIHODRFURYHG E\ WKHIBRRBDREHRI 'LUHFWF
$00 DPRXQWY DUH LQ &DQDGLDQ WKRXVDQGV RI GROODUV RU WKRXVDQGV RI VK

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D
WKH KLVWRULFDO FRVW EDVLV H[FHSW IRU WKH UHYDOXDWLRQ RI FHUWDLQ ILQDQFL

6LJQLILFDQW &KDQJHV LQ $FFRXQWLQJ 6WDQGDUGV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
ZLWK SROLFLHV IRUWKIFREBEHDU HQGHG

YXWXUH $FFRXQWLQJ &KDQJHYV

7KH ,$6%LRIVXHG WKH IROORZLQJ VLIJQLILFDQW DFFRXQW LTKHF$B@®IJHYVWHKBW)E® SDFW
3UHVHQWDWLRQ DQG 'LVFORVXUH KQFK. QB Q & DEFGHNSAMBWIDRMHEW VR | ) L Q DR LK B BMW H P
WKH UHSRUWLQJ RI ILQDQFLDO SHUIRUPDQFH ZKLOH UHWDLQLQJ PDQ\ Rl LWV UHTXLL
UHSRUWLQJ SHULRGYV VWDUWLQJ RQ RU DIWHU -DQXDU\ ZLWK HDUOLHU DGRSW|
DGRSWLRQ ZLOO KDYH RQ GLVFORVXUH LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP

7KH ,$6% LVVXHG DPHQGRHHQIMYFWIRO, ) R QG XPHQDWYFLDO ,QVWUXPHQ@R W QKD DG R WXKIH
DFFRXQWLQJ IRU FRQWUDFWYVY UHIHUHQFLQJ QDWXUH GHSHQGHQW HOHFWULFLW\ VXF
DPHQGPHQWY DLP WR SURYLGH FOHDUHU JXLGDQFH RQ WKH RZQ XVH H[HPSWLRQ IR
KHGJH DFFRXQWLQJ IRU VXFK FRQWUDFWY .H\ DVSHFWV RI WKH DPHQGPHQWYV LQFOX
UHTXLUHPHQWY PRGLI\LQJ DQG LQFUHDVLQJ IOH[LELOLW\ LQ WKH HIITHFWLYHQHVV U
GLVFORVXUH UHTXLUHPHQWY WR HQDEOH LQYHVWRUV WR XQGHUVWDQG WKH HIIHFW
DQG FDVK IORZV 7KH DPHQGPHQWY ZLOO EH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHL
DSSOLFDWLREBHEVUWRQWHS HYDOXDWLQJ WKH LPSDFW WKDW WKH DGRSWLRQ ZLOO K

&DSVWRQH FRQWLQXHV WR PRQLWRU FKDQJHV WR ,)56 $FFRXQWLQJ 6WDQGDUGV DQG
VWDQGDUGY QHZ LQWHUSUHWDWLRQV DQG DQQXDO LPSURYHPHQWYV
6($621$/,7<

7KH VHDVRQDOLW\ Rl HQYLURQPHQWDO IDFWRUV VXFK DV ZDWHU IORZV VRODU LUUD
KXPLGLW\ DQG VFKHGXOHG PDLQWHQDQFH ZKLFK DIIHFW WKH DPRXQW RI HOHFWULF
VHIJPHQW UHYHQXH DQG QHW LQFRPH GXULQJ WKH SHULRG

&$36721( ,1)5$6758&785( &25325%7,21



12$16 5(&(,93%/(
6HS "HF
/IRDQV WR SDUWQHUV
&DSVWRQH V GHPDQG ORDQV WR SDUWQHUV SUHVHQWHG QHW RI DPRUWL]DWLRQ 7KLV ORDQ UHFHLYDEO
),1$1&,$/ ,167580(176
7KH IROORZLQJ WDEOH LOOXVWUDWHY WKH FODVVLILFDWLRQ RI WKH &RUSRUDWLRQ

S5HFXUULQJ PHDVXUHPHQWYV
'"HULYDWLYH FRQWUDFW DVVHWYV

(PEHGGHG GHULYDWLYHV o)
,QWHUHVW UDWH VZDS FRQWUDFWYV O
/JHVV FXUUHQW SRUWLRQ o)

)

'"HULYDWLYH FRQWUDFW OLDELOLWLHYV
(PEHGGHG GHULYDWLYHV
,QWHUHVW UDWH VZDS FRQWUDFWYV
/HVV FXUUHQW SRUWLRQ

oo O O

7KH HPEHGGHG GHULYDWLYHV UHODWH WR IXHO VXSSO\ DQG SRZHU SXUFKDVH DJUHHPHQWYV 33%

$FFRXQWY UHFHLYDEOH ORDQV UHFHLYDEOH DFFRXQWVY SD\DEOH DQG ORQJ WHUP
ILQDQFLDO SRVLWLRQ 7KH IDLU YDOXHV RI WKHVH LWHPV DSSUR[LPDWH WKHLU FDUL
KDV D IDLU YDOXH RRPSDUHG WR D FDUU\LQJ YDOXH RI

7KH &RUSRUDWLRQ KDV GHWHUPLQHG WKH IDLU YDOXH RI /HYHO DQG ILQDQFLDO L

HV
DQ
D

EHGGHG GHULYDWLYHV UHTXLU
RQ PDQDJHPHQW V HVWLPDWHYV
YR U

(PEHGGHG GHULYDWEZXHVGHWHUPLQDWLRQ RI WKH IDL
| P
ODWLOLW\ FUHGLW VSUHDGYV

PRGHOV LQYROYLQJ VLJQLILF
UHDOL]DEOH IRUZDUG $OEHUWD 3RZHU

 QWHUHVW UDWH VZBSNVU YDOXH IOXFWXDWHV ZLWK FKDQJHV LQ PDUNHW LQWHUHVW UDWHV
$ GLVFRXQWHG FDVK IORZ YDOXDWLRQ EDVHG RQ D IRUZDUG LQWHUHVW UDWH FXUYH ZD

JRUHLJIQ FXUUHQF\ FRQWUWIFO%\H IOXFWXDWHYV ZLWK FKDQJHV LQ WKH 86 GROODU WR WKH &DQDGLDQ GROODL
$ GLVFRXQWHG FDVK IORZ YDOXDWLRQ EDVHG RQ D IRUZDUG 86' &$' H[FKDQJH UDWH FXU

&DSVWRQH LV UHVSRQVLEOH IRU SHUIRUPLQJ WKH YDOXDWLRQ RI ILQDQFLDO LQVWU
DQG DSSURYHG HDFK UHSRUWLQJ SHULRG

7KH VHQVLWLYLW\ DQDO\VLY SURYLGHG EHORZ GRULRMHRFKRIQ WKKHHH GHHGNV6RIQ@ VQHHRAE H Q F F
DVVXPLQJ WKDW D UHDVRQDEO\ SRVVLEOH FKDQJH LQ WKH UHOHYDQW ULVN YDULDEC
HISRVXUHV LQ H[LVWHQFH DW WKDW GDWH WR VKRZ WKH HIIHFWV RI UHDVRQDEO\ SR
WKH VHQVLWLYLW\ DQDO\WVLY ZHUH GHWHUPLQHG EDVHG RQ LPSOLHG YRODWLOLWLH)

7KH VHQVLWLYLW\ DQDO\VLV KDWHHHQPEHNSEDBOG EPH\HG R® RQ WKH EDVLV WKDW Wk
HQHUJ\ FRQWUDFWY WKDW DUH |LQ®HSW B PEHLV DWXPBQ® ¥ RQVSWIDAM DW

7KH VHQVLWLYLW\ DQDO\VLY SURYLGHG LV K\SRWKHWLFDO DQG VKRXOG EH XVHG ZLYV
QHFHVVDULO\ LQGLFDWLYH RI WKH DFWXDO LPSDFWV WKDW ZRXOG EH H[SHULHQFHG
FRQVWDQWO\ FKDQJLQJ DV WKH &RUSRUDWLRQ V SRUWIROLR RI FRPPRGLW\ GHEW II
LQ IDLU YDOXHV RU FDVK IORZV EDVHG RQ D YDULDWLRQ LQ D PDUNHW YDULDEOH FD
WKH FKDQJH LQ WKH PDUNHW YDULDEOH DQG WKH FKDQJH LQ IDLU YDOXH RU FDVK IC
LQ D SDUWLFXODU PDUNHW YDULDEOH RQ IDLU YDOXHV RU FDVK IORZV LV FDOFXODW
YDULRXV PDUNHW UDWHV KHGJLQJ VWUDWHJILHY HPSOR\HG E\ WKH &RUSRUDWLRQ R
&RUSRUDWLRQ

&$36721( ,1)5$6758&785( &25325%7,21



7KH WDEOH VXPPDUL]JHV WKH LPSDFW RQ IDLU YDOXH RI FKDQJHV LQ WKH HPEHGGHG

6HS 8QREVHUYDEOH(VQERWWWHG LQSXWHODWLRQVKLS RI LQSXW WR IDLU YDOXH

OL]DEOH IRYURRG 0:K WR $ UHDVRQDEO\ SRVVLEOH LQFUHDVH LQ HVWLPDWHG
HUWD 3RZHUO:BRRROHU WKH FR@WRUBBWRRO SULFHV RI RU D GHFUHDVH RI Z R X(
FHV HDVH

5
$
S WHUPV GHFU E\ DQG LQFUHDVH E\ UHVSHF\

cOT
rmo

R
\Y
(48,7< $8&&2817(' ,19(670(176

6HS "HF

2ZQHUVKLS&DUU\LQJ 9&DXBI\LQJ

2EUD ODHVWUD

&DSVWRBWHPEHU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH LWV LOQWH
DGMXVWHG E\ LWV VKDUH RI QHW LQFRPH ORVV DQG FRQWULEXXQHRQV PDGH VXEVH-

7KH FKDQJH LQ &DSVWRQH V HTXLW\ DFFRXQWHGH EQHIPEWBHRBW IRU WKH SHULRGV HQ

(TXLW\ DFF
7KUHH PRQWKVY HQGHG 2SHQLQJ %DODIQFFRPH O

6HSWHPEHU
6HSWHPEHU

XQWHG
VV &RQWULEXWLRGYQJ ED

R
R

(TXLW\ DFFRXQWHG
1LQH PRQWKY HQGHG 2SHQLQJ %DODIQFFRPH ORVV &RQWULEXWLRGYQJ ED

6HSWHPEHU
6HSWHPEHU

7KH QHW LQFRPH O I UHFRYHRBMWM\SRWRQH VWDII FRVWY GLUHFWO\ DWW H EBX WIBHGHY BWWE MKH QURMHFW
&DSVWRQH V FRQVROLGDWHG VWDWHPHQWY 5HIHU WR QRWH

&$3,7%/ $66(76
$ &RQWLQXLW\

$V DW -DQXDU\

$GGLWLRQV

7UDQVIHUUHG IURP 38"

‘LVSRVDOV

,QYHVWPHQW WD[ FUHGLWYV

'"HSUHFLDWLRQ

$V DBWMSWHPEHU
$PRXQWV ZHUH WUDQVIHUUHG RQ DFKLHYHPHQW RI FRPPHUFLDO RSHUDWLRQ &2' Rl :LOG 5RVH 5HIHU
&DSVWRQH UHFRUBMBFRYHUDEOH LQYHVWPHQW WD[ FUHGLWY UHODWHG WR %XIIDOR $WOHH

% S5HFRQFLOLDWLRQ WR &DVK $GGLWLRQV
7KH UHFRQFLOLDWLRQ RI FDSLWDO DVVHW DGGLWLRQV WR FDVK EDVLV LQFOXGHG LC

1LQH PRQWKV H(
6HS 6HS
$GGLWLRQV

$GMXVWPHQW IRU QRQ FDVK 528 DVVHW DGGLWLRQV
$GMXVWPHQW IRU FKDQJH LQ FDSLWDO DVVHW DGGLWLRQV LQFOXGHG LQ DFFRXQWY SD\DEOH L
&DVK DGGLWLRQV
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352-(&761'(5 '(9(/230(17 38
$ &RQWLQXLW\

$V DW -DQXDU\

&DSLWDOL]JHG FRVWYV GXULQJ WKH SHULRG
7TUDQVIHUUHG WR FDSLWDO DVVHWYV
'LVSRVDOV

$V DBWMSWHPEHU

$PRXQWYVY ZHUH WUDQVIHUUHG RQLDBKERYHPHRMHRI R RRWH
7KH EDODQFH SULPDULO\ LQFOXGHV FRVWV ) HYHDRG\ WIS % & G RQA\D UIBD BW H J B B G BMRWK $i WRWIHIFOMVD Q G T
VWDJH GHYHORS SURMHFWYV

% 5HFRQFLOLDWLRQ WR &DVK $GGLWLRQV
7KH UHFRQFLOLDWLRQ RI DGGLWLRQV WR 38" WR FDVK EDVLVY LQFOXGHG LQ WKH FRQ
1LQH PRQWKV H(

6HS 6HS

&DSLWDOL]HG FRVWV GXULQJ WKH SHULRG
$GMXVWPHQW IRU FKDQJH LQ DGGLWLRQV WR 38' LQFOXGHG LQ DFFRXQWYV SD\DEOH DQG DFFUX

&DVK DGGLWLRQV
[21* 7(50 '"(%7
$ &RPSRQHQWYV RI /RQJ WHUP "HEW

$V DW 6HS ‘HF
&3& FUHGLW IDFLOLWLHV
3URMHFW GHEW

'LQG

6RODU

*DV

+\GUR

3RZHU

/HVV GHIHUUHG ILQDQFLQJ FRVWYV

/IHVV FXUUHQW SRUWLRQ

'LQG SURMHFW GHEW FRQVLVWYV RI $PKHUVW (ULH 6KRUHV *ODFH %D\ *OHQ 'KX *RXODLV *UH\ +LJKODQ(
DQG %XIIDOR $WOHHDWEBURPOOGFARMMWLHERQVWUXFWLRQ IDFLOLW\

6RODU SURMHFW GHEW FRQVLVWYV Rl &ODUHVKROP $PKHUVWEXUJ OLFKLFKL DQG .QHHKLOO WHUP IDFLOL
7KH SRZHU VHIPHQW RDVYHFXULWLHV XVHG RQ LWV OHWWHU RI FUHGLW IDFLOLWLHYV

% JLQDQFLQJ &KDQJHV

2CODUFK WKH 6N\*HQ DQG 6N\ZD\ WHUP ORDQV ZHUH H[WHQG $SULO UuLO
6N\*HQ DQG 6N\zZzD\ FRPELQHG WKHLU UHVSHFWLYH FUHGLW DJUHHPHQWY DQG VHFX
WHUPV FRQVLVWHQW ZLWK SULRU DJUHHPHQWVS$SULO Z FUHGLW IDFLOLW\ QRZ PDW

& '"HEW &RYHQDQWYV

7KH &RUSRUDWLRQ DQG LWV VXEVLGLDULHY KDYH ILQDQFLDO OLDELOLWLHYVY FRQWDL
FRYHQDQWV RI WKHVH DJUHHPHQWY FRXOG UHVXOW LQ D GHIDXOW ZKLFK LI QRW F:
DWHSWHPEHU &DSVWRQH DQG LWV VXEVLGLDULHV FRQWLQXH WR FRPSO\ ZLWK DOO

6RPH Rl &DSVWRQH V FUHGLW IDFLOLWLHY KDYH GHEW FRYHQDQWYVY ZKLFK FRXOG FD}
RI WKH UHSRUWLQJ SHULRG LI WKH SURMHFW IDLOV WR PHHW WKHP &DSVWRQH PDLC
PRQWKY WR HQVXUH DQ XQGHUVWDQGLQJ Rl WKH FRYHQDQW FRPSOLDQFH RQ D IRUZ
DVVXPSWLRQV ZKLFK FRXOG FKDQJH PDWHULDOO\ I[URP WKRVH DVVXPHG LQ WKHLU U

&$36721( ,1)5$6758&785( &25325%7,21



$V BWSWHPEHU WKH IROORZLQJ VXPPDUL]HV WKH IRUHFDVW FRYHQDQWYV
a 7KH &3& FUHGLW IDFLOLWLHY LQFOXGH OHYHUDJH UDWLR DQG LQWHUHVW FRYH

a 6RPH SURMHFW GHEW IDFLOLWLHY DUH UHTXLUHG WR FRPSO\ ZLWK RSHUDWLQJ
RU DQQXDO EDWIVGHEWH GHEW FRXOG EHFRPH UHSD\DEOH LI WKH FRYHQDQWYV
QRW FXUHG ZLWKLQ WKH UHTXLUHG WLPH SHULRG

*ODFH %D\ V SURMHFW KIHFBWLRIFODVVL KDV D ZDLYHU RI D GHEW FRYHQDQW LQ
6HSWHPEHU 7KLV SURMHFW KDV FRQVLVWHQWO\ SDLG WKH RXWVWDQGLQJ GHE

6+$5(+2/'(56 (48,7<
7KH IROORZLQJ WDEOH VXPPDUL]J]HVY WKH &RUSRUDWLRQ V VKDUH FDSLWDO
$V DW

Q-

6HS "HF
&RPPRQ VKDUHV
3UHIHUUHG VKDUHV

,Q ZDV SDLG DV D UHWXUQ RI FDSLWDO WR WKH &0DVV $ FRPPRQ VKDUHKROGHU

&DSVWRQH PDLQWDLQV LWV SUHIHUUHG VKDUHY ZKLFK GHFODUHG GLYLGHQGV GXULC

7KUHH PRQWKY HQGHIE QH PRQWKYV H(

6HS 6HS 6HS 6HS
B3UHIHUUHG VKDUHV GHFODUHG

,QFOXGHV FXUUHQW DQG GHIHLI Ol ‘RRY WBH HPSHHUWWHURDQG \HLC H[SHC DC IRU WKH TXDUWHU
DQG \HDU WR GDWH UHVSHFWLYHO\

5(9(18( %< 1$785(

&DSVWRQH V SRZHU VHIPHQW UHYHQXH LV JHQHUDWHG WKURXJK ORQJ WHUP RIIWDN
3RZHU 3RRO DQG XQGHU YDULRXV FRQWUDFWYV IRU DVVRFLDWHG HPLVVLRQV RIIVHW
7KH FRUSRUDWH DFWLYLWLHYVY GR QRW JHQHUDWH UHYHQXH

7KUHH PRQWKY HQGHIA QH PRQWKYV Hd
6HS 6HS 6HS 6HS
LQG
*DV
6RODU
+\GUR
%LRPDVYV
7TRWDO

'LQG LQFOXGHV UHYHQXH HDUQHG GXULQJ SURMHFW FRPPLVVLRQLQJ DW :LOG 5RVH %XIIDOR $WOHH LQ

*DV UHYHQXH DW &DUGLQDO FRQVLVWYV RI IL[HG SD\PHQWV IRU SURYLGLQJ FDSDFLW\ DQG DYDLODELOLW\
YDULDEOH EDVHG RQ SURGXFWLRQ
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(;3(16(6 %< 1$785(

7TKUHH PRQWKY HQGHG 6HS 7TKUHH PRQWKY HQGHG 6HS

SURMHFW SURMHFW

'HYHORSPHQW 'HYHORSPHQW
2SHUDWLQ$GPLQ &RVWY 7RWDO®SHUDWLQSGPLQ &RVWV 7R
ODLQWHQDQFH RSHUDWLRQYV o] o o) o)
‘:DJHV DQG EHQHILWYV
JXHO WUDQVSRUWDWLRQ o} o] o o}

BURSHUW\ H[SHQVHV
BURIHVVLRQDO IHHV

,QVXUDQFH o] o)
3RZHU IDFLOLW\ DGPLQLVWUDWLRO® o] o o
2WKHU
7RWDO

1LQH PRQWKY HQGHG 6HSWHPEHU 1LQH PRQWKY HQGHG 6HSWHP

SURMHFW BURMHFW

'HYHORSPHQW 'HYHORSPHQW
2SHUDWLQS$GPLQ &RVWY ~ 7RWDOSHUDWLQS$GPLQ &RVWV 7R
ODLQWHQDQFH RSHUDWLRQV ¢} o] o} o}
:DJHV DQG EHQHILWYV
JXHO WUDQVSRUWDWLRQ o o] o o}

SBURSHUW\ H[SHQVHYV
BURIHVVLRQDO IHHV

,QVXUDQFH o] o)
3RZHU IDFLOLW\ DGPLQLVWUDWLR® ¢} o} o
2WKHU
7TRWDO

:DJHV DQG EHQHILWYV LQFOXGH SURMHFW GHYHORSPHQW GLUHFW VWDII FRVWY QHW RI UHFRYHU\ RI VWDI
BURSHUW\ H[SHQVHV LQFOXGH OHDVHV XWLOLWLHV DQG SURSHUW\ WD[HV
BURIHVVLRQDO IHHV LQFOXGH OHJDO DXGLW WD[ DQG RWKHU DGYLVRU\ VHUYLFHV

27+(5 *$,16 $1' /266(6

7TKUHH PRQWKY HQGHIA QH PRQWKYV H(
6HS 6HS 6HS 6HS
&KDQJHV LQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV IDLU YDOXH
/IRVV RQ GLVSRVDO RI FDSLWDO DVVHWYV

*DLQ RQ GLVSRVDO RI 38" (o] (o] (o]
/IRVVHV RQ GHEW ILQDQFLQJ DQG UHILQDQFLQJ (o} (o}
2WKHU

2WKHU JDLQV DQG ORVVHV QHW

7KH \HDU VORWBDWH RQ GHULYDWLY@MAWQHDMME KM PDOXH RI WKH HPEHGGHG GHULYDWLYHV ZKLFK FRQVLV
ORVMHRP WKH LQWHUHVW UDWH VZDS FRQWUDFWYV 5HIHU WR QRWH

&$36721( ,1)5$6758&785( &25325%7,21
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7KH &RUSRUDWLRQ V EXVLQHVY KDV RQH UHSRUWDEOH VHIPHQW FRQWDLQLQJ WKH S
DOORFDWH FDSLWDO DV ZHOO DV WKH UHPDLQLQJ FRUSRUDWH DFWLYLWLHYVY 7KH SR
&DQDGD DQG WKH 86 ODQDJHPHQW HYDOXDWHYV SHUIRUPDQFH SULPDULO\ RQ UHYHQ>
SRZHU VHIJPHQW KDYH VLPLODU HFRQRPLF FKDUDFWHULVWLFV EDVHG RQ WKH QDWXL
FXVWRPHUV WKH\ VHUYH WKH PHWKRG RI GLVWULEXWLQJ WKRVH SURGXFWV RU VHU"

7TKUHH PRQWKYVY HQGHG 6HS 7KUHH PRQWKY HQGHG 6
3RZHU &RUSRUDWHRWDO 3RZHU &RUSRUDWHRWD(

5HYHQXH o o
([SHQVHYV

(%,7'$

,QWHUHVW H[SHQVH o o

,QFRPH WD[ UHFRYHU\ H[SHQVH

1HW LQFRPH ORVV

$GGLWLRQV WR FDSLWDO DVVH' 0o 0o
$GGLWLRQ WR 38' ) o)

1LQH PRQWKY HQGHG 6HS 1LQH PRQWKY HQGHG 6H
3RZHU &RUSRUDWHKRWDO 3RZHU &RUSRUDWHRRWD(

5HYHQXH o o
([ISHQVHYV

$VVHW LPSDLUPHQW FKDUJHV o} o o) o)
(%,7'$

L QWHUHVW H[SHQVH o o

,QFRPH WD[ UHFRYHU\ H[SHQVH
1HW LOQFRPH ORVYV

$GGLWLRQV WR FDSLWDO DVVH
$GGLWLRQ WR 38" o) /o)

O
O

5HIHU W QRWH

&200,70(176 $1' &217,1*(1&,(6

7KH &RUSRUDWLRQ HLWKHU GLUHFWO\ RU LQGLUHFWO\ WKURXJK LWV VXEVLGLDULH\
FRPPLWPHQWY DV GLVFORVHG LQ WKH DQQXDO FRQVROLGPWPEHUWQD GPVLDW VWDWHP
6HSWHPEHU &DSVWRQH V DJJUHJDWH FDSLWDO FRPPLWWHQWVRBUWFRBOGWHORW®MEQW S
GHYHORSPHQW SURMHFWY LQ %ULWLVK &ROXPELD 7KHUH DUH QR RWKHU VLIQLILFDC
RXWVLGH WKH RUGLQDU\ FRXUVH RI EXVLQHVYV

&$36721( ,1)5$6758&785( &25325%7,21
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&217$&7 ,1)250$7,21

$GGUHVYV
HOOLQJWRQ 6WUHHW HVW
7TRURQWR 21 0 9 +
777 EDSVWRQHI QILUDVWUXF

(PDLOQIR#FDSVWRQHLQIUL

&RQWDFW

OHJDQ +XQWHU
6HQLRU ODQDJHU &RPPXQLF
7HO
(PDLPKXQWHU#FDSVWRQHLQI
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